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Retiring in 1-10 Yrs:
Intro – Designing Your Income Plan 1-10 Years Before You Stop Working

Wealth Building Cornerstones, LLC assumes no liability for the use or misuse of its materials by independent users. Wealth Building Cornerstones, LLC 
is not a party to any agreement between a client and a user of the Wealth Building Cornerstones System unless such agreement is executed in writing 
between the client and Wealth Building Cornerstones, LLC. No warranty or assurance of success is made by Wealth Building Cornerstones, LLC to any 
person, and no one is authorized to make such representations on behalf of Wealth Building Cornerstones, LLC. 

The client accepts full responsibility for his or her own financial decisions and the consequences thereof. All persons are cautioned to seek necessary 
legal, accounting, insurance, and financial services only from firms who are duly licensed and certified under applicable state, provincial, and federal 
laws and regulations. Users of Wealth Building Cornerstones are independent practitioners and are not acting as agents, employees, or representatives 
of Wealth Building Cornerstones, LLC.  

The following is for educational purposes only and should not be considered as specific investment or planning advice. Depending on individual 
circumstances, the strategies discussed in this presentation involve the purchase of annuities which may not be appropriate for your situation. This 
information does not take into account differences between various savings vehicles which may include eligibility requirements, sales charges, surrender 
charges, tax penalties or mortality and expense charges. It also does not take into consideration lower maximum tax rates on capital gains or dividends.

Securities and advice regarding securities can be offered solely by representatives registered to offer such products or services through a broker/dealer 
or registered investment adviser. The benefits and values described as an annuity may not be guaranteed. The assumptions on which they are 
based are subject to change by the insurer. Actual results may be more or less favorable. This presentation is not valid unless each annuity 
example is accompanied by its own complete insurance company illustration. Please see the full illustration for guaranteed values and other 
important information.

All policy guarantees are based on the claims-paying ability of the issuing insurance company. Wealth Building Cornerstones, LLC does not provide 
any guarantees.

Any example or client case studies are hypothetical, intended for illustrative purposes only, and highlight a single possible outcome. Your results will 
vary. Depending on the many variables affecting rates of return for different vehicles, it may be necessary to allocate more savings to one or the other for 
them to achieve the same values over time.

THIS PRESENTATION IS PROVIDED “AS IS,” WITH ALL FAULTS, AND WITHOUT WARRANTIES OF ANY KIND. WEALTH BUILDING CORNERSTONES, 
LLC EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES, EXPRESS AND IMPLIED. YOU ACKNOWLEDGE AND AGREE THAT YOUR USE OF THIS 
PRESENTATION IS AT YOUR OWN RISK.

This material is not rendering legal, accounting, or tax advice. For answers to specific questions and before making any decisions, please consult with 
a qualified tax attorney or advisor who specializes in those areas.

Copyright 2025 Wealth Building Cornerstones, LLC. This binder/document contains confidential and proprietary information of Wealth Building 
Cornerstones, LLC. No part of this document or visual may be reproduced, abstracted, excerpted, or transmitted in any form, by any means, electronic, 
mechanical, or photographic, or stored in information systems, except as set forth in writing under a license from Wealth Building Cornerstones, LLC. 
Any other use is prohibited. Wealth Building Cornerstones, LLC products and services, and the information and materials contained herein or offered 
therewith, are protected by copyright and intellectual property laws.

Welcome to Designing your retiring income Plan 1-10 Years Before you stop working.
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Our financial lives are like 
climbing a mountain.

Pre-Retirement 
(Accumulation)

Retirement 
(Distribution)

Our financial lives are liking climbing a mountain.. Getting up the mountain is our pre-
retirement accumulation phase and getting down is our retirement distribution phase. 
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Our financial lives are like 
climbing a mountain.

Pre-Retirement 
(Accumulation)

Retirement 
(Distribution)

10 Yrs Before 
Retirement

Within 10 Years:
Define the purpose of the 

savings we’ve done.

Once we get within 10 years of retirement it’s time we really define the purpose of the 
savings we’ve done. 
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Objective of Our Savings

?

A.

Why have we saved money into our retirement 
accounts for the last 30-40 Years? (Your IRAs, Roth IRAs, 
401(k), 403(b), 457(b), Non-Qualified Accounts, etc.) 

To have the ability to stop working at our desired 
retirement age.

Why have we saved money into our retirement accounts for the last 30-40 years?
It’s really to have the ability to stop working at our desired retirement age.
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Everyone has to dedicate a certain amount of the assets they’ve 
built to create the monthly paycheck that will allow them to stop 
working. (That’s why you saved the money!)

Core Retirement Principle

A core retirement principle is that everyone has to dedicate a certain amount of the 
assets they’ve built to create the monthly paycheck that will allow them to stop 
working. (That’s why you saved the money!)
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Everyone has to dedicate a certain amount of the assets they’ve 
built to create the monthly paycheck that will allow them to stop 
working. (That’s why you saved the money!)

When you get within 10 years of retirement it’s time to get 
serious. We need to design your retirement income plan and 
position your assets accordingly. (Otherwise, how do you know 
if you can stop working when you want to in the future?)

How do we do that???

Core Retirement Principle

A core retirement principle is that everyone has to dedicate a certain amount of the 
assets they’ve built to create the monthly paycheck that will allow them to stop 
working. (That’s why you saved the money!)

When you get within 10 years of retirement it’s time to get serious. We need to design 
your retirement income plan and position your assets accordingly. Otherwise, how do 
you know if you can stop working when you want to in the future?

How do we do that?
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1

Determine the 
income you will 
need/want to be 
able to stop working 
in the future.

2

Gather information 
for your Established 
Income Streams 
(Social Security, 
Pensions, Etc.)

3

Identify the 
retirement assets 
you have that are 
available to create 
your retirement 
income.

4

Understand the 
different ways you 
could position your 
retirement assets to 
turn them into a 
monthly paycheck.

5

Measure your 
income transition at 
your desired 
retirement age 
comparing different 
implementation 
options.

Designing Your Retirement Income Plan

Step 1: Determine the income you will need to be able to stop working when you want 
to.
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need/want to be 
able to stop working 
in the future.

2

Gather information 
for your Established 
Income Streams 
(Social Security, 
Pensions, Etc.)

3

Identify the 
retirement assets 
you have that are 
available to create 
your retirement 
income.

4

Understand the 
different ways you 
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retirement assets to 
turn them into a 
monthly paycheck.

5

Measure your 
income transition at 
your desired 
retirement age 
comparing different 
implementation 
options.

Designing Your Retirement Income Plan

Step 2: Gather information for your established income streams such as social 
security, pensions, etc.
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1

Determine the 
income you will 
need/want to be 
able to stop working 
in the future.

2

Gather information 
for your Established 
Income Streams 
(Social Security, 
Pensions, Etc.)

3

Identify the 
retirement assets 
you have that are 
available to create 
your retirement 
income.

4

Understand the 
different ways you 
could position your 
retirement assets to 
turn them into a 
monthly paycheck.

5

Measure your 
income transition at 
your desired 
retirement age 
comparing different 
implementation 
options.

Designing Your Retirement Income Plan

Step 3: Identify the retirement assets you have that are available to create your 
retirement income.
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1

Determine the 
income you will 
need/want to be 
able to stop working 
in the future.

2

Gather information 
for your Established 
Income Streams 
(Social Security, 
Pensions, Etc.)

3

Identify the 
retirement assets 
you have that are 
available to create 
your retirement 
income.

4

Understand the 
different ways you 
could position your 
retirement assets 
now to turn them 
into a monthly 
paycheck later.

5

Measure your 
income transition at 
your desired 
retirement age 
comparing different 
implementation 
options.

Designing Your Retirement Income Plan

Step 4: Understand the different ways you could position your retirement assets now 
to turn them into a monthly paycheck later.
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1

Determine the 
income you will 
need/want to be 
able to stop working 
in the future.

2

Gather information 
for your Established 
Income Streams 
(Social Security, 
Pensions, Etc.)

3

Identify the 
retirement assets 
you have that are 
available to create 
your retirement 
income.

4

Understand the 
different ways you 
could position your 
retirement assets 
now to turn them 
into a monthly 
paycheck later.

5

Measure your 
income transition at 
your desired 
retirement age 
comparing different 
implementation 
options.

Designing Your Retirement Income Plan

Let’s look at an 
example that starts 
to demonstrate how 
retirement income 
streams work.

Let’s look at an example that starts to demonstrate how retirement income streams 
work. 
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Uses investment returns to generate your retirement 
income that is intended to last for your lifetime.

Problem: Sequence of Returns Risk

How Investment Assets react to unpredictable
fluctuating returns when money is being withdrawn 
for income. 

Let’s look at an example.

The Investment Method

One way to try to create retirement income is through investments, which attempts to 
use returns to generate your retirement income that is intended to last for your 
lifetime. This method encounters a problem in distribution called “Sequence of Return 
Risk”, and it has to do with how investment assets react to unpredictable fluctuating 
returns when money is being withdrawn for income.
Let's look at an example of this.
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Sequence of Returns Risk
S&P 500 Historical (1999-2024) – No Withdrawals (Historical Order)

Historical Data Source: S&P 500 Total Return Index (w/GFD Extension) (1999-2024); Global Financial Data, Inc., All Rights Reserved, Used with Permission. GFD Extension denotes the extension of data back through time for a data series from its point of origin, 
potentially even before said index was in existence. Hypothetical illustration may not be used to predict or project investment results. Past performance is no guarantee of future results. 

$7,731,007

This is a history of the market from 1999-2024 using the S&P 500 returns. If you add all 
the returns together and divide by 26 you get an average of 9.80%. If we put a beginning 
value in of one unit, call it $1,000,000, and no withdrawals, the value grows to 
$7,731,007 over 26 years. Remember that ending number for a second. 
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Sequence of Returns Risk
S&P 500 Historical (1999-2024) – No Withdrawals (Reverse Order)

Historical Data Source: S&P 500 Total Return Index (w/GFD Extension) (1999-2024); Global Financial Data, Inc., All Rights Reserved, Used with Permission. GFD Extension denotes the extension of data back through time for a data series from its point of origin, 
potentially even before said index was in existence. Hypothetical illustration may not be used to predict or project investment results. Past performance is no guarantee of future results. 

$7,731,007

What do you think happens to this ending number if we take the same set of returns 
but reverse the order? So, we put the 2024 return in the first year and 1999 return in the 
last year. Do you think that ending number gets bigger, smaller, or stays the same? 
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Sequence of Returns Risk
S&P 500 Historical (1999-2024) – No Withdrawals (Reverse Order)

Historical Data Source: S&P 500 Total Return Index (w/GFD Extension) (1999-2024); Global Financial Data, Inc., All Rights Reserved, Used with Permission. GFD Extension denotes the extension of data back through time for a data series from its point of origin, 
potentially even before said index was in existence. Hypothetical illustration may not be used to predict or project investment results. Past performance is no guarantee of future results. 

$7,731,007

The answer is that it stays the same… See during accumulation, the order in which you 
receive returns on a lump sum doesn’t matter if you don’t have withdrawals coming 
out. You could actually put this set of returns in any order and you would always end 
up with the same ending number.
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Sequence of Returns Risk
S&P 500 Historical (1999-2024) – Average Withdrawals (Historical Order)

Historical Data Source: S&P 500 Total Return Index (w/GFD Extension) (1999-2024); Global Financial Data, Inc., All Rights Reserved, Used with Permission. GFD Extension denotes the extension of data back through time for a data series from its point of origin, 
potentially even before said index was in existence. Hypothetical illustration may not be used to predict or project investment results. Past performance is no guarantee of future results. 

Now let’s put the returns back to the original order and let’s put an annual withdrawal 
in of 9.80% based on the average return for this period. So, $98,000 per year coming 
out of the starting $1,000,000. When we do this we now see we run out of money and 
income in year 11 due to the sequence of returns for this time period.
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Sequence of Returns Risk
S&P 500 Historical (1999-2024) – Average Withdrawals (Reverse Order)

Historical Data Source: S&P 500 Total Return Index (w/GFD Extension) (1999-2024); Global Financial Data, Inc., All Rights Reserved, Used with Permission. GFD Extension denotes the extension of data back through time for a data series from its point of origin, 
potentially even before said index was in existence. Hypothetical illustration may not be used to predict or project investment results. Past performance is no guarantee of future results. 

Now let’s see what happens if we reverse the order again keeping the annual 
withdrawal in.. Well, now due to the order of returns we never run out of money or 
income and the money lasts all 26 years and even grows to $1,400,000.

See, order of returns really matters now that you are going to be distributing money, 
when before it didn’t as much during pre-retirement. That’s why we have to pay 
attention to this now. (Side Note: This is why people have to adapt to the new rules of 
distribution the day they start to distribute…. But this is different than the last 30 years 
that they were accustomed to during accumulation and they need to see why to 
understand it.)

The question is, if you were going to use an investment-based approach to creating 
your retiring income, how would you set a safe withdrawal rate that hopefully prevents 
you from running out of money when you don’t know the sequence of returns you will 
get ahead of time? This is something we will cover next time as we get further into how 
income streams work in retirement. 
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1

Determine the 
income you will 
need/want to be 
able to stop working 
in the future.

2

Gather information 
for your Established 
Income Streams 
(Social Security, 
Pensions, Etc.)

3

Identify the 
retirement assets 
you have that are 
available to create 
your retirement 
income.

4

Understand the 
different ways you 
could position your 
retirement assets 
now to turn them 
into a monthly 
paycheck later.

5

Measure your 
income transition at 
your desired 
retirement age 
comparing different 
implementation 
options.

Designing Your Retirement Income Plan

So as part of step 4 we are going to go through how retirement income streams work 
and the different options there.
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Designing Your Retirement Income Plan

And then Step 5  is to measure your income transition at your desired retirement age 
comparing the different implementation options.
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Let’s Get Started

Let’s get started with step 1 using our inflation adjusted retirement income calculator 
to approximate the retirement income you will want/need in the future. 
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Let’s Get Started

Fact Finder

Now let’s get an inventory of the assets you have.
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Designing Your Retirement Income Plan

Next time we get together we can fill in any gaps on any missing info, and then further 
start to understand the ways you could position your assets to create your retirement 
income; and measure your income transition at your desired retirement age. 
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How Am I Compensated

Helping you implement the products you 
determine necessary to complete your 

process.

Personal Introductions

I am compensated in two ways. One is by helping you implement the products 
necessary to complete your process. All I ask is that, as I take you through this 
process, if you decide to implement products that I handle, that you put those 
products through me. Does that sound fair?

And the second way is through personal introductions. I wouldn’t expect this if you 
didn’t find a lot of value in this process and I would hope that at the end of this I could 
ask you for your help in sitting down with me and I can take you through our very 
professional way of meeting new clientele through personal introductions. Does that 
sound good to you? Do you have any questions for me?
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Next Steps:

Schedule Next Meeting 

Let’s schedule our next meeting.
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