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Wealth Building Cornerstones, LLC assumes no kabilty for the use or misuse of ils malerials by independent users. Weallh Bulding
Cornerstones, LLC is not party lo any agreement between a clienl and a user of the Wealth Bulding Cornerslones System, unless such
agreement be execuled invriting between the client and Wealth Buitding Cornerstones, LLC. No warranly or assurance of success is made
by Wealth Building Comerstones, LLC to any person and no one is authorized to make such representations on behalf of Weaith Bulding
Cornerstones, LLC. The client accepts full responsibilty for his or her own financial decisions and the consequences thereof. All persons are
cautioned to seek necessary legal, accounting, insurance and financial services only from firms who are duly licensed and cerlified under
applicable statefpravincial and federal laws and regulations. Users of Wealth Bulding Comnerstones are independent practitionsis and are
net acting as agenls, employees, of representalives of Wealth Bulding Cornerstones, LLC.

The folloming is for educational purpases only and should not ba considered as specific investment or planning advice. Depending on
individual circumstances, the stralegies discussed in this presentation involve the purchase of a permanent Iife insurance poticy andior single
premium immediate fixed annuily product which may not be appropiiate for your situation, Permanent fe insurance offers protection for your
beneficiary, but can also offer supplemental retirement income. This additional banefit may be availabla through poficy loans or withdravals,
provided there is sufficient cash value. Access la cash values through borrowing of partial surrenders will reduce the poliey's cash value and
death beneft, increase tha chance the policy wil lapse, and may resul in a tax liabZty if the paficy lerminates befote the death of the insured.
All policy guarantees are based on the claims paying ability of the issuing insurance company. Distributions are not subject to laxation upto.
the amount paid into the y (cost basis). Ifthe policy is a Modfied Endowment Contract (MEC), poficy loans and/or distributions are
taxable o the extent of gain and are subjact to a 10% tax penalty if the poficy owner is under age 59 1/2 Any example of chenl case sluds‘es
are hypothetical, intendzd for ilustrative purposes only and highlight a single possible cutcome. Your results vl vary.

many variables affecting rates of returns for different vehicles it may be necessary to allocale more savings lo one of the other for Ihefn to
achieve the same values over time. THIS PRESENTATION IS PROV\DED'AS 1S." WITHALL FAULTS, AND WITHOUT WARRANTIES OF
ANY KIND. WEALTH BUILDING CORNERSTONES, LLC EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES, EXPRESS AND
IMPLIED. YOU ACKNOWLEDGE AND AGREE THAT YOUR USE OF THIS PRESENTATIONIS AT YOUR OWH RISK.
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Read slide.




Savings for Retirement Income

1) How much to save? (Volume of Annual Savings)

2) Where to put it? (Allocation of Savings for Efficiency)
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We all generally have one 30-40 year pre-retirement cycle to save for our retirement
income. The two wealth building questions every pre-retiree has are: 1) How much to
save? And 2) Where to put it?. The first question pertains to the volume of annual
savings you would do, and the second pertains to the allocation of that savings for
efficiency to create your retirement income in the future. The second question actually
needs to be addressed before the first.... until you know the efficiency of your
retirement income planning strategies it is futile to try to determine how much to save.
For example, the less efficient your strategy, the more you’d have to save to reach your
retirement income objectives.



Where To Put It?

(The “Two Economic Powers® Balance”)

$$$

Annual Savings

Efficient
ﬁ Balance
Accumulation Power Distribution Power
(Interest Rates/Investments- (Actuarial Science/Insurance-
Based Vehicles) Based Vehicles)
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There are Two Economic Powers® to consider for the efficiency of your retirement
income planning. The first is the Accumulation Power which is driven by the power of
short term fluctuating interest rates and is generally provided by investment-based
vehicles. The second is the Distribution Power which is driven by the power of actuarial
science and is generally provided by insurance based vehicles. Prior to the 1980’s these
powers were balanced automatically to create people’s retirement income through the
efficiencies of defined benefit pension plans for most people. With the dawn of the
defined contribution plan era beginning in the 1980’s most people are now only getting
the Accumulation Power by default and need know how to reincorporate the
Distribution Power back into their financial lives for efficiency of retirement income
planning.



Where To Put It?
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Efficiency is lost if either power is weighed down too much.



Where To Put It?
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In either direction.



Where To Put It?

(The “Two Economic Powers® Balance”)
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You can create a Two Economic Powers® Balance for optimal efficiency.



How Much To Save?

Annual Income
Annual Savings

$ Pre-Retirement = pF-------fE=E==s
Current Lifestyle Future Retirement
Income/Lifestyle
Current Retirement
Age Age
Time
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Once efficiency for allocation of savings has been understood the next question is “How
much to save?”. This is generally a matter of trying to match your pre-retirement
lifestyle with the retirement lifestyle you desire in the future. In Pre-Retirement the
annual savings someone is doing generally comes out of their annual income and then
the remainder is what creates their current lifestyle in pre-retirement. If you save too
little during pre-retirement or allocate it inefficiently you could end up with a lifestyle
shortage in retirement.



How Much To Save?
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If you save more than needed out of your annual income then your lifestyle in pre-
retirement could be reduced to the point where you would have a lifestyle jump or
surplus at retirement age.



How Much To Save?

Annual Income
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Generally people are looking to set an annual savings amount that matches their Pre-
Retirement Lifestyle to be close to their Future Retirement Income/Lifestyle.



Pre-Retirement Savings and
The “Two Economic Powers® Balance”

1) How much to save? (Volume of Annual Savings)

2) Where to put it? (Allocation of Savings for Efficiency)
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Retirement income planning centers around solving these two questions for everyone.
Let’s take a look at your own retirement income calculations to give us some frame of
reference.



