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Hello and welcome to the Retiree Introduction Presentation for wealth building
cornerstones.
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Our financial lives are
much like climbing a
mountain.
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Our financial lives are much like climbing a mountain.
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Our financial lives are
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In other words, getting up the mountain is like our Pre-Retirement Accumulation Phase
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Then once we reach the top of the mountain, we begin on our descent back down in our
retirement distribution phase.
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Our financial lives are
much like climbing a
mountain.

w VTR 3 R XA s
When we enter retirement at the top of the mountain we are changing the dynamics of our
money 180 degrees. In pre-retirement we were putting money into our assets, and in retirement
we are now pulling money out.

As we start down the mountain we have to make sure we understand the following:
1) The main functions our assets have to perform for us in retirement.
2) The new rules of distribution we are playing by.
3) How to combine financial tools together to maximize results.

When we enter retirement at the top of the mountain, we are changing the dynamics of
our money 180 degrees. In pre-retirement we are putting money into our assets, and in
retirement, we are going to be pulling money out. As we start down the mountain, we have
to make sure we understand the following: The first thing is to make sure we understand
the main functions our assets have to perform for us in retirement. The second is to make
sure we identify any new rules of distribution that we are going to be playing by and thirdly,
how to combine financial tools together to maximize results.
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YOUR MONEY

Equipment and Tools Vs. Skill and Technique
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Think of it like this: would you rather have the skill and technique of a professional
mountain climber or their equipment and tools? Which one is harder to come by?

Obviously the skill and technique. | can buy the equipment and tools pretty much
anywhere.
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YOUR MONEY

Equipment and Tools VS. Skill and Technique

Products Vs. Strategy

M Wealth Building
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The same is true in our financial lives. The products that we have to work with are just the
equipment and tools and every product in the financial world has difference attributes and
purposes. The key is that we have a good process: the right skill and technique to apply the
use of those products to make the different attributes of those products work together
properly to create maximum efficiencies.
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Why is Your Strategy so Important?

We all only havera finite amount of money...we have to be
efficient with it in the"short time we have.

Inefficiencies cause major losses to occur.

These losses can be reflected in:

- lower current lifestyle

- lower retirement income
- inadequate protection

- loss of financial control
- financial vulnerability

- higher taxes and fees

- less benefits

Why is the process so important? Since we all only have a finite amount of money to work
with we have to be efficient with it in the short time we have. Inefficiencies cause major
losses to occur that are reflected in the things we see listed here including; lower

retirement income, lack of liquidity, lower legacies, less security, higher taxes and fees and
so forth.
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Functions of Assets in Retirement

1. Income Stream

2. Liquidity (access.t0 cash)

3. Legacy

"'mmu
Cornerstones-

One of the first things we have to do is understand the functions our assets have to
perform in retirement. The first function is to provide an income stream. The second is to
give us access to liquidity, and third: legacy. In other words, where does the money go
when we pass away?
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Identify the Tools Available (and how they work)

* |ncome Tools:

— Income Annuities RETIREMENT IS ABOUT COMBINING
— Invested Money THE RIGHT TOOLS TOGETHER FOR
— Pensions THE RIGHT JOBS TO CREATE BIGGER
— Social Security OVERALL RESULTS.

— Rental Income, etc.
» Liquidity Tools:

— Checking Accounts

— Savings Accounts

— Money Markets, etc.
* Legacy Tools:

— Life Insurance

— Gifting

— Equity Values

—  Wills/Trusts, etc.

Note: We are defining liquid money in
retirement as mioney that is not being
drawn upondor afincome stream.

In order to do this, we have to be able to identify the tools available that we have to work
with. In the financial world, there are different products and tools that are meant for
different things such as Income, Liquidity, and Legacy. Retirement is about combining the
right tools together for the right jobs to create bigger overall results. And note here, the
definition of liquid money in retirement is money that is not being drawn upon for an
income stream. Also, as you see listed at the top of this slide, not only do we have to
identify the tools that are available, we also have to understand how they work. Let’s go
through an example and expand on that concept a little bit more.
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Constant vs. Fluctuating Returns

Beginning refirfement asset value =  $1,000,000 10% of Beginning Value =  ($100,000)
Number of years= 30 Average return = 14.84%

Constant Returns

Retirement Year Annual Return Annual Income Account Value
1 -$100,000 $1,033,290

Historical Data Source: S&P 500
Total Retum Index (w/GFD
Extension) (1970-1999); Global
Financial Data, Inc., All Rights
Reserved, Used with Permission.

e dad 2 3,668 GFD Extension denotes the
30 14.84%| -$100.0f $15.134.818  extension of data back through
time for a data senies from its
point of onigin, potentially even
$20,000,000 before said index was in
existence. Hypothetical illustration
$15,000,000 may not be used fo predict or
project investment results. Past
$10,000,000 \performance 15 no guarantee of
Future results.
$5,000,000
$0 + A
1234567 8 91011121314151617 181920212223 24 25 26 27 282930 Wealth Building
t Years "'tnﬂm

Let’s talk about using invested money as an income stream tool in retirement. What we
have here is a person entering retirement with a million dollars, wanting to pull a hundred
thousand dollars a year of income from this to live on which is ten percent of the initial
value. The way someone might justify being able to do this is by thinking they could earn a
return on average equal to or greater than the ten percent they are pulling out, in this case,
fourteen point eight four percent. And if they earn this fourteen point eight four percent
constantly every single year, you can see their account value grows, even as they pull
income out, to the point where it is close to fifteen million dollars thirty years into
retirement. However, this average yield is going to be made up of all the positive and
negative annual returns someone gets over the thirty years. So where does this average
come from?
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Constant vs. Fluctuating Returns

Range of years=  1970-1999 Average return = 14.84%
History of the S&P 500
Year Annual Return Year Annual Return

Historical Data Source: S&P 500
Total Retum Index (w/GFD
Extension) (1970-1999), Global
-~ Financial Data, Inc., All Rights
22.50% . Reserved, Used with Permission
GFD Extension denotes the
extension of data back through

time for a data senies from its
point of onigin, potentially even
before said index was in
existence. Hypothetical illustration
may not be used to predict or
project investment results. Past
jperformance is no guarantee of
Tulure results.

It comes from the history of the S and P five hundred from 1970 through 1999. So what we
can see in front of us are all the years of annual positive and negative yields during this
thirty year period. If we add all these positive and negative yields up, and divide by thirty,
we get an average of fourteen point eight four percent. So what we are going to do now is
take these fluctuating positive and negative annual yields we see here and put them into
the same table we were just looking at, paying close attention to what happens to our
account value when we do this.
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Constant vs. Fluctuating Returns

Beginning refirfement asset value =  $1,000,000 10% of Beginning Value =  ($100,000)
Number ofyears= 30 Average return = 14.84%

Fluctuating Returns

Retirement Year Annual Return Annual Income Account Value
-$100,000 $935 91

Historical Data Source: S&P 500
Total Retum Index (w/GFD
Extension) (1970-1999). Global

$1,200,000 Financial Data, Inc., All Rights
Reserved, Used with Permission.
$1,000,000 GFD Extension denotes the
extension of data back through
$800,000 time for a data senies from its
$600,000 point of origin, potentially even
before said index was in
$400,000 existence. Hypothetical illustration
may not be used lo predict or
$200,000 project investment results. Past
S0 jperformance 15 no guarantee of
Future results.

123456789 1011121314¢5161718192021222324252627281930
ears

When we put the annual fluctuating returns into our table we still have the same average
yield over thirty years, but now instead of having close to fifteen million dollars at the end
of thirty years, we are down to zero dollars left between years thirteen and fourteen. So
the question is, “why does this happen,”’? It happens because of a rule change that occurs
at the top of the mountain and the rule change now states that any year you earned less
than you pulled out, you just killed off the workers that are supposed to be earning the
returns for you. A great return year is this thirty seven percent in year six, but the issue is
that you’re not earning this on the million dollars you started with. You’re earning that on
the account value that’s left at that time, which is substantially less. So when we are going
to be talking about the different income tools available to use to generate income streams
in retirement, we have to make sure we understand how they work.
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Process

1. Ildentify Yeur Specific Objectives

Income Stream
How Much? $
Min. __ % of Income Stream Guaranteed

Liquidity
$

Legacy
$ (Generally, this is as much as/possible aftepincome and Liquidity objectives are met)
2. ldentify Tools Available (and how'they.avork)
3. Compare results from different combinations of tools
(Overall Package Options)

As an overview of this process, the first step is to identify the specific objectives. In other
words, the three functions that our assets are going to perform for us in retirement;
Income, liquidity, and legacy and how much of each we are looking for? Secondly, let’s
identify the tools that are available to perform these functions efficiently, and how these
individual tools work? Then we can actually compare results from different combinations of
tools — or we call them “overall package options.”
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Rﬁfee Cornerstones Blueprint™

Protection
-

Available Assets, Income Streams Income/Liquidity/Legac
& Life Insurance

"M*
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We do that by using our retiree cornerstones blueprint software, which will not only give us
an overview of your finances you have currently, but it will also help us compare the
different package options you have available for income, liquidity, and legacy based on the
available assets you have. Doing this will give us outputs that look like these.
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Comparing Overall Package Options

......

"'mmu
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We can run different options and you’ll see a graph that compares the different income
streams that each option produces, as well as different liquidity and legacy graphs for each
option. This gives us the ability to analyze the different options against one another and
choose the appropriate path or the desired path from there.
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Process

1. Ildentify Yeur Specific Objectives

Income Stream
How Much? $
Min. __ % of Income Stream Guaranteed

Liquidity
$
Legacy

$ (Generally, this is as much as/possible aftepincome and Liquidity objectives are met)

2. |dentify Tools Available (and how'theywork)

3. Compare results from different combinations of tools
(Overall Package Options)

4. Implementation of desired Overall Package Optien

A Wealth Building
pyright © 201 ealth Build t & Cornerstones-

And the last piece of this process, which is really the key, is once we’ve identified the
overall package option that we want to be implementing; we actually implement that
desired overall package option.
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How Am I Compensated?

1. Helping you implement the products you determine
necessary fo complete your process.

"'mmu
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| am compensated in two ways as we go through this process. The first way is by helping
you implement the products necessary to complete your process. All | ask is that as we go
through this process and you decide to implement products that we carry, you put those

products through me. Does that sound fair to you?
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How Am I Compensated?

1. Helping you implement the products you determine
necessary fo complete your process.

2. Personal Introductions.
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The second way I’'m compensated is through personal introductions. What | ask is at the
end of this process, if you really found a lot of value in what we did together, is that | ask
you for your help in sitting down and going through our very professional personal
introduction process. This is our way of meeting new people that could also benefit from
the process that we go through. Does that sound fair to you?
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Next Step

Complete Financial Information and Retirement
Objectives Worksheet,

Let's get as much donedas we can today.

"'Wulthmy
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So our next step is to complete some financial information and we can probably get a lot of
this done today. That way, if you go home tonight and we are missing anything, we can grab
those pieces for our next meeting.
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