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Planning For College 
(Or Any Other Pre-Retirement Expense)

Wealth Building Cornerstones, LLC assumes no liability for the use or misuse of its materials by independent users. Wealth Building Cornerstones, 

LLC is not party to any agreement between a client and a user of the Wealth Building Cornerstones System, unless such agreement be executed in 

writing between the client and Wealth Building Cornerstones, LLC. No warranty or assurance of success is made by Wealth Build ing Cornerstones, 

LLC to any person and no one is authorized to make such representations on behalf of Wealth Building Cornerstones, LLC. The c lient accepts full 

responsibility for his or her own financial decisions and the consequences thereof. All persons are cautioned to seek necessary legal, accounting, 

insurance and financial services only from firms who are duly licensed and certified under applicable state/provincial and federal laws and 

regulations. Users of Wealth Building Cornerstones are independent practitioners and are not acting as agents, employees, or representatives of 

Wealth Building Cornerstones, LLC.

The following is for educational purposes only and should not be considered as specific investment or planning advice. Depending  on individual 

circumstances, the strategies discussed in this presentation involve the purchase of a permanent life insurance policy and/or single premium 

immediate fixed annuity product which may not be appropriate for your situation. Permanent life insurance offers protection for your beneficiary, but

can also offer supplemental retirement income. This additional benefit may be available through policy loans or withdrawals, provided there is 

sufficient cash value. Access to cash values through borrowing or partial surrenders will reduce the policy's cash value and death benefit, increase 

the chance the policy will lapse, and may result in a tax liability if the policy terminates before the death of the insured. All policy guarantees are 

based on the claims paying ability of the issuing insurance company. Distributions are not subject to taxation up to the amount paid into the policy 

(cost basis). If the policy is a Modified Endowment Contract (MEC), policy loans and/or distributions are taxable to the extent of gain and are subject 

to a 10% tax penalty if the policy owner is under age 59 1/2 Any example or client case studies are hypothetical, intended for illustrative purposes 

only and highlight a single possible outcome. Your results will vary. Depending on the many variables affecting rates of returns for different vehicles 

it may be necessary to allocate more savings to one or the other for them to achieve the same values over time. THIS PRESENTATION IS 

PROVIDED "AS IS," WITH ALL FAULTS, AND WITHOUT WARRANTIES OF ANY KIND.  WEALTH BUILDING CORNERSTONES, LLC 

EXPRESSLY DISCLAIMS ALL OTHER WARRANTIES, EXPRESS AND IMPLIED.  YOU ACKNOWLEDGE AND AGREE THAT YOUR USE OF 

THIS PRESENTATION IS AT YOUR OWN RISK.

This material is designed to provide accurate and authoritative information with regard to the subject matter covered and is not rendering legal, 

accounting or tax advice. For answers to specific questions and before making any decisions, please consult with a qualified tax attorney or advisor 

who specializes in those areas.

Copyright 2020 Wealth Building Cornerstones, LLC. This binder/document contains confidential and proprietary information of Wealth Building 

Cornerstones, LLC. No part of this document or visual may be reproduced, abstracted, excerpted, transmitted in any form, by any means, electronic, 

mechanical or photographic, or stored in information systems, except as set forth in writing under a license from Wealth Building Cornerstones, LLC. 

Any other use is prohibited. Wealth Building Cornerstones, LLC products and services, and the information and materials contained therein or 

offered therewith, are protected by copyright and intellectual property laws.
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• Can I afford to pay for my child’s education? How much?
• How big of a house should I buy?
• How nice of a car should I buy?
• Can I afford to pay for my child’s wedding? How much?
• How nice of a vacation can we go on each year?
• Etc.

Q: What’s the objective?

A:  To balance paying for these types of expenses in

pre-retirement with your retirement lifestyle later 
on. 

Pre-Retirement Expenses

Many people in pre-retirement may have the following types of questions regarding pre-
retirement expenses: 1) Can I afford to pay for my child’s education? How much? 2) How 
big of a house should I buy? 3) How nice of a car should I buy? 4) Can I afford to pay for my 
child’s wedding? How much? 5) How nice of a vacation can we go on each year? 6) etc.; 
Question: What’s the objective? Answer: To balance paying for these types of expenses in 
pre-retirement with your retirement lifestyle later on. So, how do we do this?
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Retirement Income Planning

All of these types of questions are retirement income planning 
questions. All of these expenditures reduce the amount of 
retirement income for any retirement income planning strategy. 

To help you answer these questions we need to start with analyzing 
and measuring your own customized retirement income plan. 

From there you can back into answering these questions knowing 
the impact the expenses you choose to pay for have on your 
retirement lifestyle later on.

By first recognizing that all of these types of questions are retirement income planning 
questions. All of these expenditures reduce the amount of retirement income for any 
retirement income planning strategy. To help you answer these questions we need to start 
with analyzing and measuring your own customized retirement income plan. From there 
you can back into answering these questions knowing the impact the expenses you choose 
to pay for have on your retirement lifestyle later on.
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Retirement Income Planning

1) How much to save? (Volume of Annual Savings)

2) Where to put it? (Allocation of Savings for Efficiency)

This includes accounting for expenses in the retirement income planning 

capacity you are working towards. 

The two wealth building questions every pre-retiree has are: 1) How much to save? And 2) 
Where to put it?. The first question pertains to the volume of annual savings you would do, 
and the second pertains to the allocation of that savings for efficiency to create your 
retirement income in the future. The second question actually needs to be addressed 
before the first…. until you know the efficiency of your retirement income planning 
strategies it is futile to try to determine how much to save. For example, the less efficient 
your strategy, the more you’d have to save to reach your retirement income objectives and 
the less ability you would have to pay for desired expenses in pre-retirement.
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Where To Put It?
(The “Two Economic Powers® Balance”)

$$$

Annual Savings

Accumulation Power
(Interest Rates/Investments-

Based Vehicles)

Distribution Power
(Actuarial Science/Insurance-

Based Vehicles)

Efficient 

Balance

There is a Two Economic Powers® Balance to consider for the efficiency of your retirement 
income planning. The first is the Accumulation Power which is driven by the power of short 
term fluctuating interest rates and is generally provided by investment-based vehicles. The 
second is the Distribution Power which is driven by the power of actuarial science and is 
generally provided by insurance based vehicles. Prior to the 1980’s these powers were 
balanced automatically to create people’s retirement income through the efficiencies of 
defined benefit pension plans for most people. With the dawn of the defined contribution 
plan era beginning in the 1980’s most people are now only getting the Accumulation Power 
by default and need know how to reincorporate the Distribution Power back into their 
financial lives for efficiency of retirement income planning. To create efficiency we want to 
place the savings we are doing during pre-retirement in a way that gives us a level balanced 
teeter totter at retirement age.
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Inefficient

Balance

$$$

Annual Savings

Accumulation Power
(Interest Rates/Investments-

Based Vehicles)

Distribution Power
(Actuarial Science/Insurance-

Based Vehicles)

Where To Put It?
(The “Two Economic Powers® Balance”)

Efficiency is lost if either power is weighed down too much.
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Inefficient

Balance

$$$

Annual Savings

Accumulation Power
(Interest Rates/Investments-

Based Vehicles)

Distribution Power
(Actuarial Science/Insurance-

Based Vehicles)

Where To Put It?
(The “Two Economic Powers® Balance”)

In either direction.
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$$$

Annual Savings

1:1 Balance

Optimal Efficiency

Where To Put It?
(The “Two Economic Powers® Balance”)

Accumulation Power
(Interest Rates/Investments-

Based Vehicles)

Distribution Power
(Actuarial Science/Insurance-

Based Vehicles)

You can create a Two Economic Powers® Balance for optimal efficiency.
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How Much To Save?

$

Current

Age

Time

Retirement

Age

Pre-Retirement 

Current Lifestyle

Annual Savings
Annual Income

Future Retirement 

Income/Lifestyle

Lifestyle Shortage

Once efficiency for allocation of savings has been understood the next question is “How 
much to save?”. This is generally a matter of trying to match your pre-retirement lifestyle 
with the retirement lifestyle you desire in the future. In Pre-Retirement the annual savings 
someone is doing generally comes out of their annual income and then the remainder is 
what creates their current lifestyle in pre-retirement. If you save too little during pre-
retirement or allocate it inefficiently you could end up with a lifestyle shortage in 
retirement. 
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Lifestyle Jump/Surplus

$

Current

Age

Time

Retirement

Age

Pre-Retirement 

Lifestyle

Annual Savings

Annual Income

Future Retirement 

Income/Lifestyle

How Much To Save?

If you save more than needed out of your annual income then your lifestyle in pre-
retirement could be reduced to the point where you would have a lifestyle jump or surplus 
at retirement age.
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$

Current

Age

Time

Retirement

Age

Pre-Retirement 

Lifestyle

Annual Savings

Annual Income

Future Retirement 

Income/Lifestyle

How Much To Save?

Generally people are looking to set an annual savings amount that matches their Pre-
Retirement Lifestyle to be close to their Future Retirement Income/Lifestyle.
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Pre-Retirement Savings and

The “Two Economic Powers® Balance”

1) How much to save? (Volume of Annual Savings)

2) Where to put it? (Allocation of Savings for Efficiency)

This includes accounting for expenses in the retirement income planning 

capacity you are working towards. 

Retirement income planning centers around solving these two questions for everyone. This 
includes accounting for desired pre-retirement expenses in your retirement income 
planning capacity. 

FOR TRAINING



Copyright © 2020, Wealth Building Cornerstones, LLC – Two Economic Powers® is a registered trademark of Wealth Building Cornerstones, LLC

Everyone has one Pre-Retirement Growth Cycle for Volume of Savings and 
Efficiency of Allocation that is generally 30-40 years long.  

$

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35 36 37 38 39 40

Two Economic Powers® Growth Cycle of 

Volume and Efficiency

Time is of the essence for your retirement income planning. Everyone has one pre-
retirement growth cycle for volume of savings AND the efficiency of the allocation of that 
savings that is generally 30-40 years long. Having either volume or efficiency just by 
themselves is generally insufficient, both are necessary together for as long as possible.
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$

Avoid Starting Your Two Economic 

Powers® Growth Cycle Over

Avoid starting your growth cycle over as much as possible while paying for 
expenses in pre-retirement. You don’t want to lose your position on your growth 
cycle and have to start over, you can’t get that time back. 

You want to avoid starting your Two Economic Powers® Growth cycle over as much as 
possible while paying for expenses in pre-retirement. You don’t want to lose your position 
on your growth cycle and have to start over, as you can’t get that time back.
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Paying vs. Funding

Once we have defined the ability and desire to pay for certain expenses based on 
your customized retirement income plan, then the question will be where to fund 
the desired expenses from when it is time to pay for them. You will generally want 
to do this in a way that does not disrupt your Two Economic Powers® Growth Cycle 
as much as possible. 

Possible Funding sources:
- Loans (Federal/Private) – could wait until retirement to pay back or help 

out with paying back.
- Cash Flow
- Existing Assets
- Expenditure Specific Accounts (i.e. College Accounts)
- Etc.

Once we have defined the ability and desire to pay for certain expenses based on your 
customized retirement income plan, then the question will be where to fund the desired 
expenses from when it is time to pay for them. As mentioned previously, you will generally 
want to do this in a way that does not disrupt your Two Economic Powers® Growth cycle as 
much as possible.  Possible funding sources include: 1) Loans (federal/private) – you could 
even wait until retirement to pay them back or help out with paying them back. 2) cash 
flow 3) existing assets 4) expenditure specific accounts. 5) etc.
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Pre-Retirement Expense Planning

Start with your retirement income planning first, then back into the 
ability to pay for big planned expenses from there and what might be 
available funding sources that make the most sense for your situation 
and your Two Economic Powers® Growth Cycle. 

Start with your retirement income planning first, then back into the ability to pay for big 
planned expenses from there and what might be available funding sources that make the 
most sense for your situation and your Two Economic Powers® Growth Cycle. Let’s start 
with measuring and analyzing your own retirement income plan.
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